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NOTE: Attempt any FIVE of the following. Each question carries equal marks. Phone and other electronic gadgets are not allowed.

Q. 1
Accounting provides summarized information about account, Explain. Highlight then purpose accounting equation.

Q. 2
 What is the motive of journal? What rules should be followed while posting the entries in the journal?

Q. 3
What is the purpose of financial statement, how many kinds of financial statement exist?

Q. 4
What is the deference between cash based accounting system and accrual based accounting system, which one is most appropriate? 

Q. 5
What is Depreciation? Also explain its three methods with help of formulas.

Q. 6
 The cash transactions and cash balances of Toyota Company for July were as follows:

1. The ledger account for cash and bank statement showed a closing balance at July 31, of $ 16,766.95 and $ 18,928.12 respectively.

2. The cash received on July 31 amounted to $ 4,017.15. was left in bank after banking hours.

3. Also included with July bank statement was debit memoranda from the bank for $ 7.65 represent service charge.

4. A credit memorandum enclosed with bank indicates note receivable for $ 4,545.

5. Comparison of the paid checks returned by the bank with check nos. 821 for       $ 835.02 issued July 15 and been erroneously entered in Norfleets records as $853.02.

6. Examination paid three checks ,all issued in july had not been paid by the bank no. 811 for $861.12, no. 814 for $640.80, no. 823 for $301.05

7. Included with the July bank statement was a $ 180 check drawn by Howard Williams, marked “NSF”.Prepare Bank Reconciliation Statement for Toyota Company at July 31.

Q. 7
What are the major adjustment entries? How the adjustment entries posted in trial balance?

Q. 8
Write note on any TWO of the following.
(i)
Redeemable and callable stock.


(ii)
Stock holders equity
(iii)
Disposal of plant assets
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